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l. In compliance with reference B, we are forwarding herewith the manuscript
of an article, tentatively entitled "Jacobo Arbeng Guzmén - Kerensky of Central ...
América!®, intended for the purposes outlined in reference 4,( specifically: paragraph
2-2 )to be published in the news service mentioned in reference B, . .
2. Since we are not familiar with the news service in question, we have written
this article, assuming that it is.a bona fide Socialist, anti-Commnist and moderately
pro-Western publication. If we are wrong in this assumption €or if you find other
details of the article impracticable for that outlet), please.make the required changes.
If the article should be too long, shorten its first part - dealing. with the econo-
mic and social situation -- rather than the second half, more specifically devoted
to the point we want to make, _

3. In reply to paragraph 2, reference B: Considering the time you need to get
the article to the intended outlet and the additional time required before copies of
the published article get back into the target area, we request that it be published
with all practicable speed. At the same time, please arrange for maximm direct - ___

distribution at the point of origin -- in particular:

" a) Have copieé sent to the Guatemalen legations in Pa.r:!.‘s; London and else-
~ where in Europe and to the other‘r Central American legations, newspaper
correspondents etc. in Paris; : Lo Y o

b) Try to give it not only optimum publicity in newspapers etc. (which are
presumably serviced by a news service, anyhow), but to get the article
quoted over the radio, especially in French shortwave broadcasts aimed
at Latin America; , o A
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¢) Have copies airmailed directly to the editors of the Guatemalan news-
papers -~ list attached -- as well to any other Latin “merican publi-
cations which you masy wish to add (if this cannot be arranged through
the office of the publication itself, have it mailed from Pa#is in a
form which at least implies that it comes from the publisher directly).

There may be additional possibilities of which we are not aware.

le As soon as the article appears, inform us by cable, giving name and date
of outlet as well as changes from our mamscript, preferably quoting key passages in .
French original. Have also a number of copies sent to us by fastest means available,
to permit further exploitation within LINCOLN area,

5. In view of the present FBSUCCESS time table, the article should appear not
later than Thursday, 3 June, at the very latest aad cabled information, as requested
in paragraph 4 above, ought to reach us not later than Saturday, S June, if not

sooner., ‘ !
,Z,,l\_{/_,, A j .

WILLIAM D. FLAYDUN

Attachments
JWDP/EFL/a
23 May 1954

Distributions
3 < WASH,(w/att)\/
© 3 =« LINC (w/att)

SECHET
PBSUCQESS/RYBAT




» A AL AR 1 At L d et
.

s AR i L ity ke e .

]

Jacobo Arbenz Guzmin -- Kerensky of @entral smerical // Sl o K f@
%m ; %By a SpeoiaLbomeponeenvu ' - L ;
TR OF INTRODUCTION. The highly controversial

L W% »
"éf ?‘ /- ) coming from the Central American republic

s AT | ~, Bmerican Stateg last March, has induced us \‘tb
%,f Wj; £ . W 1 ask a veteran oNhe French lazor movement wh\ose
i

f /%47/ 5 e 2L / Lis official position éxables him to travels ex'cens:.ve:

/,a»// cer AT vl ¢ “troughout the i_mericqf‘i, to give us a comprehen-
A 4 ;/ . . P M :

iy b ,Mf /// e / sJ.ve\pJ.cture of the sitnation in Guatemala, Our

7/ /cq,c a// VAL ,/ '/’ A \\ . .
"‘7 friend -has obliged us with\a very persp:.cac::.ous

e // / <2 focd ‘6 /!:d §/ \}
/%0*:7 S ; - B a.nalysist the responsible o {1ce which he holds
%’ ~/,Jrf(z/ 5& ‘orelly, Lo f“—" 7

¢ / compels hj.m to remain anonymous».\
| THE EDITOR.

The main trend of Guatemalan developments in the social and economic fields does

not offer the impartial observer any reason for concern, on the contrary: he sees a

_ little country with great potential, but still largely undeveloped wealth in crops and

mineral resources which until ten years ago was ruled in semi-feudal styie by a small
clique of big landowners, largely foreigners, who exploited a mostly illiterate native
population of indians and "ladinos" (people of mixed white-indian parentage) Now
this little country is trying to catch up with the rest of the worlds the power of
the landloras is being curtailed, uncultivated land is being e:qiropr:iatéd and distri-

buted among the landless and poor pea.sants, labor unions have been set up _a.nd baslc

labor leg:l.slation has been intrcxinced, highways and a new port are being bu.ilt g
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improve access to the interior of the mountainous, tropical country and to reduce its
dependency upon roreign, espec:i.aJ.Iy U.S, c@ita.l -which has controned thus fa.r tbe only

_ railroad, the only port and most of the export crops (coﬁ'ee, bananas) of Guatema.‘l.a

At ﬁ.rst glance, a satisfactory and encouragmg picture. Unforw.nate]y, a closer |
survey causes scme serious doubtst foreign capital is being discouraged (Hhich :I.s by
itself, a sound enough move),but there is no domest:.c ca.pital to replace it nor are
the resouraes of the government adequate to f£ill the gap which is being opened by the
nthdrawal of both foreign and domestic capital and by the v:lrtual standstﬂl o.f the
once highly remnerative tourist tra.fﬁ.c, The illiterate peasants seem to spend most
of their added income in unreasonable buying sprees, instead of acquiring farm implement

. which would enable them to grow into an independent class of small landholders. the

campaign to combat illiteracy makes only very slow and sluggish progress, far too little
to give effect:.ve backing to the ambitious program of sécial and economic refoms which

the govermment pursues.

. Behind these grave shortcom_ngs of the soc:.a.l-economic scene :Ln Guatemala -- and
far more serlous than those mistakes which undoubtedly could be corrected without too
mp.ch trouble - is a virtu&lly unique polltlcal situation. The country has been ac-
c’a.sed of being Moscow's stronghold in the Western Hem.sphere, an accusation which was
the main bone of contention at the conference of all American Govermuents"which was
held last March in Ca.racas, Venezuela and which has beehn renewed most recently, with

' added bitterness ‘and urgency, in comnection with that secret ‘arms shipment .f.‘rom Poland.

Apologists for the regime of President Arbenz tell every visitor mdignant]y that
all the stories ahout communist control are just malicious propaganda: there a.re only
L commnist deputies in parliament, none in the cabinet, the Connmmist Party (called

"rarty of the Workers of Guatemala®,. rGT ) has at the most 1, soo' ;
all branches of govermnent, inc]nding the Ay ~- untouched by parbisan politics
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connmm:.st propaganda into countries where the coummnist party is :

are determined to defend the democratic constitution of the country against any
dictatorial attempts, either fromkthe right or from the left, ., -

.

These apologies, however, are at best a dangerous haJ.t‘-tmth. Actua.ny, the

2

situation in Guatemala -~ as I come to see it a.fter an extensive visit to the_ country

and interests ~=- can be best understood in terms of Russia's e@eriences between
February and October, 1917. the country is in a state of "double rule"; vith Arbenz
and his non-commmnist. ministers, officers and politicians. cast in the role of Kerensky

and the frovisional Government of Russia, while the commnists have the eqnivalent. of

Lenin's "workers and soldiers councils" (soviets) a.nd of Trotsk;y's "military orgapi. -

zatJ.on of the Bolshevist rarty",

‘the Commxm:.st Party in Guatemala controls organized labor through an iron grip
upon the CGIG, the central federation of trade unions, hea.ded by l‘olltb.lrean member
Gutiérrez; it controls the organized small landholders and farm workers through a
similar orgam.zatlon (and dominates the Govermnent Deparbment of Agricul‘lzue, too );
it controls the police through the person of the ambitious and unscmpulous police
chief, Cruz Wer; it has penetrated Guatemala's diplomatic service to- such an exbent
that it can use ambassadors and diplomatic ccmriers freely to foment, strikes_ in

neighbormg countries (as recently in Honduras), to grantr asylnm' t engaged
in eriminal acts (four of the men involved in the attempt to assassinate Dictator

Somoza of Nicaragua were sheltered in the Guatema:l.an embassy) and """"e'_baJ_.e_vs of

Most sigm.ﬁcant, the Communist Party controls President Arbenz himselft political’

because he has no comparable independent organized force on which he could re],y -~ and
conspiratonaJJ,v because at least two of the key men in the President's .own exe
oi‘fice are dedicated Coummist Barby ofﬁ.cials Arbenz pridesﬂhims
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"use" the Communists without hav:.ng to depend upon them (remember how Kerensky prided

himself of being able to use the Bolshevists against Kornilov and other "dangers from
the right"? )e

As a matter of fact, Arbenz is considerably worse off than Kerensky: the l.atter
could have relied on democratic Socialists (Mensheviks) md on the liberal bourgeois

. parties which had emerged during Russia's first revolution e but the Guatemalan

Comminists have seen to it that the beginnings of a democratic Socialist rarty, of

free non-commum.st labor unions etc. have been quick.'ly disposed of, so that Arbenz has
no independent political force th.ch he might use once he recognizes that he is in
mortal peril from his Commnist "friends", Furthermore, Arbenz, a former career army
officer, understands very little, if anything, of the fine Machiavellian art of
communist politics, knows practically nothing of international affairs and is therefore

% easy game for Moscow's practiéed and well trained agents,

My latest ini‘omation# from well-placed Guatemalan sources leaq;me to be;!.ieve that
the period of "double rule" (which, throughout history, has always been only a short -
phase of transition) will soon come to an end in Guatemala., Commmnist Preparations

for a full-fledged seizure of power are virtually completeds in addition to controlling

the police, they have organized clandestine shock troops, Russian style, equipped with
imported Soviet arms, and even managed to currupt a few senior army officers. fThey can
pull all the strings in the executive branch of government, Un the other -ha.n.d,.the
cover" of a non-commnist government has worn thins the United States and most Latin
American Governments are treating Guatemala already as if 1t. were a Soviet State.

Arbenz' usefulness is therefore expiring,.

I was told that, in recent training courses for PGT orﬁ.cials, special attention
has been paid to the chapter on double rule and how it ended, in Stalin's "Short History
of the CPSU", Knowing how the Stalinists always prefer to adorn their coups with
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ideologicdl cloaks, this confirms what I have pointed out above. Arbenz has no chance
to serve his full term as Presidentxfg(which would last until 1957)¢ he Rag not evenoéw
a chance to perform at the "Central american Youth Festival which the Commnists are

preparing as an international victory celebration, to be held next September in
Guatemala City., .

The only remaining question is, how they will dispose of himt by invitation to
take a health cure in Russia from which he would not return, by m.ztright use of ane of
those murderous cigaret etuis which seems to be the latest "improvement" of MVD met.hods,
or -- more charitably -- by putting him on a plane to some sufficiently remote exile?
Historical],y, the exact disposal technique is of little interest: but the rapid
maturing of a miniature Soviet Republic in Central America is undoubtedl,y a fact of

the highest significance in today's world politics!




